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Abstract
Information Disclosure in the capital market is an instrument to reduce the Agency costs

and asymmetry of information that it affects on expectations and, consequently,
shareholders' decisions and it has value relevance with capital market variables. One of the
most important items of disclosure in the capital market is disclosure of risk that it is
required by the capital market plyers. In this paper, we investigate the relationship between
value relevance of disclosure and risk reporting in the listed banks in Tehran Stock
Exchange (TSE). We use annual financial statements of 19 listed banks in TSE for a period
of 6 years during 1390 to 1395 by estimation three models for explaining the effect of
disclosure and risk reporting on price, return and banks value with simple regression
analysis through panel data. Results show that disclosure of risk has a positive and
significant relationship with price and value of banks, and also has a negative and
significant relationship with return. In general, the value relevance of risk disclosure of
banks in Iranian capital market is confirmed.
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'Basel Committee on Banking Supervision (1998) ‘Enhancing
Bank Transparency’, BIS.
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