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Abstract

This paper studies the relationship between some corporate governance mechanisms and
discretionary and nondiscretionary accrual items’ quality of companies listed in Tehran Stock
Exchange during the period of 1382 to 1388. Sample of this study consists of 120 companies.
To measure the quality of accruals, Francis Model (2005) is been used. Ownership structure,
board of director’s combination, audit size and the existence of internal auditing have been
considered as corporate governance mechanisms. The relation of ownership structure and
board of director’s combination with accruals quality are investigated by Multiple Regression
Model and T-test is used for audit size and the existence of internal auditing. Results indicate
that there is a significant and direct relation between ownership structure and board of
director’s combination with nondiscretionary accruals quality but this relation with
discretionary accruals quality is significant and reverse. On the other hand, there is no
significant relation between audit size and internal auditing variables with accruals quality.

Keywords: corporate governance, innate accruals quality, discretionary accruals quality,
ownership structure, board of director’s combination, audit size.
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